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TO SECSTATE WASHDC 4619 
INFO CINCSO 
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E. O. 11652: N/A 

TAGS: MASS, AFIN, UY, US 

SUBJECT: TEN PERCENT DEPOSIT BILLING REQUIREMENT 
CINCSO FOR POLAD 
REF: STATE 109048 

1. WE BELIEVE THAT THE BILLING PROCEDURE DESCRIBED REFTEL 
WILL PROVIDE US WITH MEANS TO MEET NEEDS OF GOU MINISTRY 
OF DEFENSE FOR BREAKDOWN OF EDA AND TRAINING. 

2. WE ANTICIPATE SOME DIFFICULTY IN EXPLAINING TO GOU 
AUTHORITIES FACT THAT THEY WILL PROBABLY BE BILLED FOR SOME 
ITEMS BEFORE SUCH ITEMS ARE ACTUALLY RECEIVED IN COUNTRY, 
GIVEN AVERAGE SIX- WEEK TO TWO- MONTH LAG BETWEEN TIME EDA 
TAKEN FROM U. S. STOCKS AND ITS ARRIVAL HERE. HOWEVER, WE 
DO NOT EXPECT THIS TO BE A MAJOR STUMBLING BLOCK. 

3. HOWEVER, WE ARE DEEPLY CONCERNED AT IMPLICATION OF PARA 
TEN REFTEL WHICH SEEMS TO INDICATE THAT AN ADDITIONAL TEN 
PERCENT ADD- ON OVER AND ABOVE THE " FAIR VALUE TEN PERCENT" 
COST WILL NOT BE INCLUDED ON OUR BILLING. WE WOULD LIKE 
FURTHER CLARFICATION ON THIS POINT. IS THIS ADD- ON FOR 
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PORT CHARGES, HANDLING AND TRANSPORTATION TO BE INCLUDED 
UNDER THE MILGP' S SUPPLY OPERATIONS FUNDS? AGREEMENT WITH 
GOU CONTAINS NO PROVISION FOR EPAYMENT OF ANY AMOUNT ABOVE 
"FAIR VALUE, TEN PERCENT”. WE WOULD ANTICIPATE STRENUOUS 
OBJECTIONS BY GOU IF WE WERE TO UNILATERALLY ATTEMPT TO 
INCREASE EDA CHARGES. 

4. PER PARA TEN REFTEL, WE WISH ALSO TO REQUEST FIRST AND 
SECOND QUARTER MATERIEL DELIVERY REPORTS. 

STEINS 
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